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Starfish Commentary (with Update)

The Composite Risk Rating takes into account the Borrower risk rating along with the duration
of the loan and strength of collateral.

Starfish - This loan rating denotes a nonstandard credit quality that is not quantifiable by
traditional credit models. The significance of this rating is that each loan is unique and requires
careful review of underlying investment risk by the investor.

A Starfish rating generally means the borrower does not possess the requirements for the Gold,
Silver or Bronze ratings, but has mitigating factors worthy of consideration. These factors may
include the loan’s significant impact to the nonprofit or social cause, the financial strength
being dependent on program outcome (PRI), and/or the uncertainty of timing and size of
expected cash inflow.

November 2022 Update: As U.S. interest rates surge, ‘fair market rates’ on LENDonate’s loans
(Ceiling Rates) have also risen. For example, a Bronze risk rating would have received a Ceiling
Rate in the range of 7.25% - 9.25% a year ago. Today, that range is 11% - 13%. Having
anticipated interest rate cycles as such, LENDonate has long established our internal policy to
not lend at a rate greater than 10%, as our commitment to do good, not harm. This means that
we will not be utilizing the Bronze rating at this time.

Rest assured we are not abandoning creditworthy nonprofits. Instead, we are asking our
investors to join us and consider these Starfish rated loans, knowing their Ceiling Rates are
capped at 10%.
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Leave No Paws Behind, Inc. (LNPB) has been approved for a $350,000 loan (3-year / 10-year
amortization) at a ceiling rate of 10%. Some factors to consider are:

T This loan meets the standards of a Bronze? rating. See “November 2022 Update” above
for the reason this loan receives the Starfish rating instead.

! Bronze Risk Rating: This loan rating denotes acceptable credit quality. A Bronze rating generally
means the borrower either has acceptable but less dependable cash flow and liquidity to support
the size of the loan, or has documented expected revenue, such as service contracts or grant
receivables. Liquidity and cash-flow protection may be narrow, and market access for refinancing
is likely to be less well-established. The loan may also be partially secured by pledged assets.
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https://www.leavenopawsbehind.org/
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T Significant Impact: Many dogs and cats are surrendered to shelters because their
families do not have the resources to pay for their medical expenses. Leave No Paws
Behind’s Low-Cost Veterinary Hospital provides low cost, high quality veterinary care in
an effort to keep these loved family pets in their homes, and away from the cold, harsh
reality that often awaits them at the local animal shelter. In 2020, they opened their
doors -in the middle of a pandemic- at a time when people needed help with their pets
the most. Today, the shortage in veterinary services continues, and LNPB is expanding
services to meet the growing needs of the community.

T LNPB believes the demand for veterinary services will continue to increase. The
expansion of the vet clinic size and services will naturally result in additional service
revenue which in time will bring LNPB financial stability.

T A payment reserve account will be established for contingencies.

4 Start-up costs for clinic expansion (equipment and staff) are high. Revenue projections
are without guarantees.
d This is an unsecured loan reliant on future revenue.

About LENDonate

LENDonate’s mission is to create a new financial ecosystem that allows capital to flow more freely in the
social sector by developing an expressive marketplace that connects affordable capital with impactful
projects. LENDonate raises capital by offering and selling Payment-Dependent Investment Notes to
accredited investors in an exempt offering in reliance on Rule 506(c) of Reg D under the 1933 Securities
Act. LENDonate lends the proceeds to borrowers, with payment of principal and interest to investors
dependent on the borrower’s payment of principal and interest to LENDonate. LENDonate holds
California Finance Lender license no. 60DBO-75670. This is not an offering of securities, and the borrower
described here is not making any securities offering. Offers are made by LENDonate via an Offering
Memorandum that can be viewed at LENDonate.com, as that Offering Memorandum is supplemented
for the project described here.
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